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Recently, the Provincial Development and Reform Commission, Zhejiang Energy Supervision Office and
the Provincial Energy Bureau jointly issued the "Zhejiang Province Medium and Long-term Electricity Trading
Rules (2022 Revised Edition)" (hereinafter referred to as the "Rules"), and the relevant content is now
interpreted as follows.

First, the background and process of the introduction

In order to thoroughly implement the spirit of the "Several Opinions of the CPC Central Committee and
the State Council on Further Deepening the Reform of the Electric Power System" (Zhongfa [2015] No. 9) and
the "Comprehensive Pilot Program for the Reform of the Electric Power System in Zhejiang Province" (Zhejiang
Zhengfa [2017] No. 39), in accordance with the Notice of the National Development and Reform Commission
on Further Deepening the Market-oriented Reform of On-grid Tariffs for Coal-fired Power Generation (Fa Gai
Price [2021] No. 1439) The Notice of the General Office of the National Development and Reform Commission
on Matters Related to Organizing and Carrying out the Agency Electricity Purchase Work of Power Grid
Enterprises (Fa Gai Ban Price [2021] No. 809) and the Notice of the National Development and Reform
Commission and the National Energy Administration Issuing the Basic Rules for Medium- and Long-term
Trading of > < Electricity (Fa Gai Energy Regulation [2020] No. 889) revised the "Zhejiang Province Medium and
Long-term Electricity Trading Rules (2021 Revised Edition)" (Zhejiang Fa Gai Energy [2021] No. 427).

According to the requirements of national documents, "regions that carry out spot trading of electricity
may, in light of actual conditions, formulate medium- and long-term trading rules for electricity connected
with spot trading". During the revision process, the Provincial Development and Reform Commission and the

Provincial Energy Bureau carried out in-depth research, held several special symposiums, combined with the



actual situation of the power industry in Zhejiang Province, solicited the opinions of relevant provincial
departments, development and reform departments of districted cities and relevant market entities, and after
several revisions and improvements, it was deliberated and approved by the 2022st Director's Office Meeting
of the Provincial Energy Bureau in 31 and the 2022 Director's Office Meeting of the Provincial Development
and Reform Commission, and issued by the Provincial Development and Reform Commission, Zhejiang Energy
Regulatory Office and Provincial Energy Bureau.

Second, overall considerations

According to the requirements of Document No. 1439, combined with the actual situation of the
development of the power industry in our province, in the process of drafting and revising the Rules, the
following four principles were emphasized.

First, adhere to market pricing. According to the requirements of the National Development and Reform
Price [2021] No. 1439 document, orderly liberalize the on-grid tariff for all coal-fired power generation,
promote industrial and commercial users to enter the market, cancel the sales price of the industrial and
commercial catalog, further improve the market price formation mechanism, adhere to the implementation of
the "transaction price + transmission and distribution price + government existing funds and additional” price
model to determine prices, and give play to the decisive role of the market in the allocation of power
resources.

Second, adhere to the problem orientation. Revise as few irrelevant provisions as possible to reflect policy
stability and continuity. At the same time, it fully implements the relevant provisions of the "Zhejiang Province
Three-Year Action Plan for Promoting Green and Low-carbon Energy Development and Ensuring Supply and
Price Stabilization" (Zhejiang Political Office Fa [2022] No. 60), focusing on revising the provisions of the 2021
version of the Rules involving electronic signing, the basis for setting the benchmark valley electricity ratio, the
settlement order of market entity contracts, market transaction price limits, information disclosure and other
aspects.

Third, adhere to safety first. Ensure the safe and stable operation of the power grid and the stable supply
of power users in the process of comprehensively promoting the construction of the electricity market, and
ensure the safety of production. Strengthen the ex post facto supervision of market access, trading contracts,
and transaction prices to ensure standardization and order.
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